
TAIilNG CHARGE OF FINAIICIAL LIFE.

There are two times in a ma 's 
W when he should not speculate:

wheli he ca 't afford it,

-Mark Twain

WHAT IS WEAI,TE MANAGEMENT?
I ing 'YoLR ' financial resources Lowards r'YOLIR ' financial goals.

WEAI-TH.
rProtection
rAccumulation
rDistribution

THREE MOST IMPORTANT TABLES.
rlist of Financial Goals
rcash Flow Statement
rstatement ofNet Worth
Also relationshiD with

TH PROTECTION.

CONT]NGENCY PLANI\ING.
rAbout 3 month's provision.
rCashrtasn
rsavins bank linked FD or Liquid Fund.

CONTINGENCIES
rsudden increase in expense
rsudden loss ofincome
rBoth
rExamples
r Sudden-/abrupt relocation
rJob loss
rusuallv no formal insuarce available



INSIJRANCE.

SPREADING OF FJSK AND SHANNG OF LOSSES
PBRSONAL RISK
rHealth
rDisability
rLifb
tRisk of dying too yormg and dsk of living too long.

PROPERTY RISK
rHome

LIABILITY RISK

ASSET CLASS - Debt.

ASSET CLASS - Equity

ASSET CLASS -

wEA-trE 3eeu4!!Arta\

PLANNING FOR FINANCIAL GOALS,
TBORROW]NG
rBasic Needs v/s Lu\ury
rApprcciaiing Assets v/s Depreciating Asseis
rDebt Se ice Ratio
rliability to Asset Ratio

PLANNING FOR FINAI\CIAL GOALS.

I]iI\'ESTING
rNo one is isk ave$e. everyone is loss ave$e
rSystematic Risk
rRupee Cost Avge
runsystematic fusk
rDiversification
rTrade off-
rlnflation v/s Security
.Ta,\ation v/s Liquidity
rvolatility v/s Time Hodzon
rEfficient v/s lne{frcient markets



INVESTMENT VEMCLES.

rDirect
rMutual Fund
rPortfolio Management Seryices
rlnsurance

RETIREMENT PLANNING.

rDefined Benefit v/s Defined Contribution
rPcople live longer
rNumber of years into retirement rs mole
rLesser adults lo retiree mtio (except India)
rstart as early as Possible. ;ho lead heallhy lt ancial life aredisciplined and earl

I WEALTH pIsrRrBUTIoN. I

I BE!BI4$,IT PIAISSTG.

WSILI,IN\'ESTING...
aFocus on goals not on market . . .
rTiming v/s Time-tn
rReal life long telrn retuos is not what portfolio does, it is what investor does '

iDon't blame your wealth level to destiny - ifyou do not nurhre, it will not $ow "
rEquity market is place to eam higher rctuns - 'slowly'

.It pati ot you. potttolio is not giving negative rctums, then you are not diversified enough

rBasic is beautiful

How Earlv ls Ok?
rTom and Hany are 22 yeal olds
rTom puts Rs.20000/- every year in an inveshnent eaming 12% for 7 yea$

rHarry then starts doing the same thing i.e at age 29 fot 36 years

iAt age 65
rHarry - Rs 96.8 Laklt
rTom - Rs 119.3 LakI

rNomination is dght to receive and NOT nght to own.
IWILL prevails
tHand written WILL accepted bY law



MONITORING.

. Once every quarter

. Change in endogenous conditions
' Birth, Marriage, Death
' changd in career
i Financial gain
r Dream/Aspirations
. Change in exogenous conditions

GURU MANTRA
'  EARN_SAVE-SPEND
. DON'T CREATE WRONG ASSETS
i WEALTHY DON'T WORK FOR MONEY
. ENSURE YOUR LIFESTYLE ISN'TYOUR BIGGEST LIABILIry
r SAVING AND SPLURGING GIVES YOU SAME FEELING ONLY THE ORDER CHANGES
. DONATE GEN ERAOUSLY

THANK YOU.
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DISCAIMER
A Cutting Edge states that neither A Cutting Edge nor its related companies, employees or
agents warrantaccuracy ofthe information contained in the presentation and disclaims all
l iabil i t ies which may arise from the contents of the presentation.

The information in the presentation, should not be solely relied upon as a substitute for
detailed professional advice and/or the basis for formulating fianancial planning decisions.

AII investments are subject to market risks and the returns may fluctuate from time to time,
Past performance does not guarantee future returns.

No responsibil i ty can be accepted if the jnformation is found to be incorrect or inaccurate.


